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SUBJECT: COMMENT ON EFFECT OF TRADE AGREEMENT DEVELOPMENTS 

1. NEWS MEDIA HERE ARE CARRYING STORIES FROM MOSCOW, 
ATTRIBUTED VARIOUSLY TO AMERICAN DIPLOMATS, US OEFICIALS, 

AND US TRADE OFEICIALS, DISCUSSING IMPACT OF RECENT 
DEVELOPMENTS. FOLLOWING IS TEXT OF CBS BRAODCAST BY 
RICHARD ROTH ON THIS SUBJECT: 

QUOTE U.S. OFFICIALS HERE SAY THE RUSSIANS COULD HAVE 
TURNED DOWN THE CREDITS AND MOST FAVORITE NATION STATUS, 
OFEERED BY THE NEW TRADE LAW, WITHOUT REPUDIATING THE 
1972 TRADE AGREEMENT. THAT WOULD HAVE TAKEN THEM OEF THE 
HOOK ON JEWISH EMMIGRATION WITHOUT UPSETTING THE BASIC 
TRADE ACCORD WITH THE U.S. THE EACT THAT THEY CHOSE 
TO CANCEL THAT ACCORD MAY HAVE A WIDE AEFECT. IT MAY 
SAVE THE RUSSIANS SOME SEVEN HUNDRED MILLION DOLLARS 
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THE POSITION OF AMERICAN FIRMS WITH OFFICES HERE, THOSE 
OFFICES, FOURTEEN OF THEM RIGHT NOW, WERE OPENED AS A 
RESULT OF THE 1972 AGREEMENT. THE U.S. EMBASSY'S 
COMMERCIAL OFFICE WAS ALSO OPENED BY THAT AGREEMENT AND 
WHILE EXPERTS HERE SAY TRADE WITH THE U.S. IS NOT ABOUT 
TO COME TO A HALT THE FUTURE OF THAT OFFICE MAY ALSO BE 
IN DOUBT. THE GREATEST DOUBT THOUGH IS AMONG THE 
ESTIMATED TWO HUNDRED THOUSAND RUSSIAN lEWS WHO HAD HOPED 
WASHINGTON'S INFLUENCE WOULD EASE SOVIET EMMIGRATION 

POLICIES, THAT HOPE IS GONE NOW AND SAKHAROV, THIS 
COUNTRY'S LEADING HUMAN RIGHTS SPOKESMAN, SAID TODAY, 

THE NEWS IS VERY BAD'. END QUOTE 

2. EMBASSY SHOULD BE GUIDED EXCLUSIVELY BY SECRETARY'S 
STATEMENT lANUARY 14 AND HIS ANSWERS TO QUESTIONS, 

AND SHOULD NOT REPEAT NOT ENGAGE IN SPECULATION. KISSINGER 
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